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Fort Pierce Farms Water Control District
MANAGEMENT'S DISCUSSION AND ANALYSIS
For the Year Ended September 30, 2015

OVERVIEW OF THE FINANCIAL STATEMENTS
The District's basic financial statements comprise three components; 1) Government-wide
financial statements, 2) Fund financial statements, and 3) Notes to financial statements. The
Government-wide financial statements present an overall picture of the District's financial
position and results of operations. The Fund financial statements present financial information
for the District's major funds. The Notes to financial statements provide additional information
concerning the District's finances.
The Government-wide financial statements are the statement of net position and the
statement of activities. These statements use accounting methods similar to those used by
private-sector companies. Emphasis is placed on the net position of governmental activities
and the change in net position. Governmental activities are primarily supported by special
assessments.
The statement of net position presents information on all assets and liabilities of the District,
with the difference between assets and liabilities reported as net position. Net position is
reported in two categories; 1) net investment in capital assets and 2) unrestricted. Assets,
liabilities, and net position are reported for all Governmental activities.
The statement of activities presents information on all revenues and expenses of the District
and the change in net position. Expenses are reported by major function and program revenues
relating to those functions are reported, providing the net cost of all functions provided by the
District. The Governmental activities financed by the District include general government and
physical environment activities.
Fund financial statements present financial information for governmental funds. These
statements provide financial information for the major funds of the District. Governmental fund
financial statements provide information on the current assets and liabilities of the funds,
changes in current financial resources (revenues and expenditures), and current available
resources.
Fund financial statements include a balance sheet and a statement of revenues,
expenditures and changes in fund balances for all governmental funds. A statement of
revenues, expenditures, and changes in fund balances - budget and actual, is provided for
the District's General Fund. Fund financial statements provide more detailed information about
the District's activities.
The government-wide financial statements and the fund financial statements provide different
pictures of the District. The government-wide financial statements provide an overall picture of
the District's financial standing. These statements are comparable to private-sector companies
and give a good understanding of the District's overall financial health and how the District paid
for the various activities, or functions, provided by the District.
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Fort Pierce Farms Water Control District
MANAGEMENT'S DISCUSSION AND ANALYSIS
For the Year Ended September 30, 2015

OVERVIEW OF THE FINANCIAL STATEMENTS (CONTINUED)
All assets of the District, including improvements other than buildings are reported in the
statement of net position. The statement of activities includes depreciation on all long lived
assets of the District. The fund financial statements provide a picture of the funds of the District.
In the case of governmental activities, outlays for long lived assets are reported as
expenditures. To provide a link from the fund financial statements to the government-wide
financial statements, a reconciliation is provided from the fund financial statements to the
government-wide financial statements.
Notes to financial statements provide additional details concerning the financial activities and
financial balances of the District.
Financial Highlights
The following are the highlights of financial activity for the year ended September 30, 2015.
•

The District's total assets exceeded total liabilities by $5,780,470 (net position).
Unrestricted net position for Governmental Activities was $602,116. Net investment in
capital assets for Governmental Activities was $5,178,354.

•

Governmental activities revenues totaled $279,438 while governmental activities
expenses totaled $641,482.

Financial Analysis of the District
The following schedule provides a summary of the assets, liabilities and net position of the
District and is presented by category for comparison purposes.
Net Position
Governmental Activities
2015
2014
Current assets
Capital assets, net
Total Assets

$

Current liabilities
Net position invested in capital assets
Net position - unrestricted
Total Net Position

602,116
5,178,354
5,780,470

$

541,050
5,608,966
6,150,016

-

7,502

5,178,354
602,116
$ 5,780,470

5,608,966
533,548
$ 6,142,514

The increase in current assets was primarily due to the timing of revenues and expenditures.
The decrease in capital assets was due to depreciation in the current period.
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Fort Pierce Farms Water Control District
MANAGEMENT'S DISCUSSION AND ANALYSIS
For the Year Ended September 30, 2015

OVERVIEW OF THE FINANCIAL STATEMENTS (CONTINUED)
Financial Analysis of the District – (Continued)
The following schedule provides a summary of the changes in net position of the District and is
presented by category for comparison purposes.

Changes in Net Position
Governmental Activities
2015
2014
Program Revenues
Charges for services
Capital grants and contributions
General Revenues
Licenses and permits
Interest
Miscellaneous
Total Revenues

$

215,514
-

$

241,294
40,000

25,708
336
37,880
279,438

9,030
371
42,710
333,405

Expenses
General government
Physical environment
Total Expenses

39,346
602,136
641,482

39,262
576,895
616,157

Change in Net Position

(362,044)

(282,752)

Net Position - Beginning of Year
Net Position - End of Year

6,142,514

6,425,266

$ 5,780,470

$ 6,142,514

The decrease in charges for services was related to the decrease in special assessments rate
assessed per unit.
The increase in licenses and permits was a result of additional permitting on current year
projects.
The decrease in capital grants and contributions was due to the prior year receipt of
reimbursement of physical environment expenses.
The increase in physical environment expenses was primarily due to the storm water retrofit
project expenses incurred in the current fiscal year.

-5-

Fort Pierce Farms Water Control District
MANAGEMENT'S DISCUSSION AND ANALYSIS
For the Year Ended September 30, 2015

OVERVIEW OF THE FINANCIAL STATEMENTS (CONTINUED)
Capital Assets Activity
The following schedule provides a summary of the District's capital assets as of September 30,
2015 and 2014.
Governmental Activities
2015
2014

Description
Land improvements
Watershed improvements
Drainage improvements
Less: accumulated depreciation
Total Capital Assets (Net)

$ 2,585,097
7,038,344
563,774
(5,008,861)
$ 5,178,354

$ 2,585,097
7,038,344
563,774
(4,578,249)
$ 5,608,966

During the year, depreciation expense was $430,612.
General Fund Budgetary Highlights
The September 30, 2015 budget was amended because actual expenditures were less than
anticipated.
Economic Factors and Next Year's Budget
Fort Pierce Farms Water Control District does not expect any economic factors to have any
significant effect on the financial position or results of operations of the District in fiscal year
2016.
Request for Information
The financial report is designed to provide a general overview of Fort Pierce Farms Water
Control District's finances for all those with an interest. Questions concerning any of the
information provided in this report or requests for additional information should be addressed to
the Fort Pierce Farms Water Control District, 14666 Orange Avenue, Fort Pierce, Florida 34945.
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Fort Pierce Farms Water Control District
STATEMENT OF NET POSITION
September 30, 2015

Governmental
Activities
Assets
Current Assets
Cash and equivalents
Accounts receivable
Total Current Assets
Non-Current Assets
Capital Assets, being depreciated
Land improvements
Watershed improvements
Drainage improvements
Less: accumulated depreciation
Total Non-Current Assets
Total Assets

$

585,269
16,847
602,116

2,585,097
7,038,344
563,774
(5,008,861)
5,178,354
5,780,470

Net Position
Net Investment in Capital Assets
Unrestricted
Total Net Position

$

See accompanying notes to financial statements.
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5,178,354
602,116
5,780,470

Fort Pierce Farms Water Control District
STATEMENT OF ACTIVITIES
For the Year Ended September 30, 2015

Functions/Programs
Primary Government
Governmental Activities
General government
Physical environment
Total Governmental Activities

Program
Revenues
Charges for
Services

Expenses

$

(39,346)
(602,136)
$ (641,482)

$
$

40,213
175,301
215,514

Net (Expense)
Revenues and
Changes in
Net Position
Governmental
Activities

$

General Revenues
Licenses and permits
Interest
Miscellaneous
Total General Revenues

25,708
336
37,880
63,924

Change in Net Position
Net Position - October 1, 2014
Net Position - September 30, 2015

See accompanying notes to financial statements.
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867
(426,835)
(425,968)

(362,044)

$

6,142,514
5,780,470

Fort Pierce Farms Water Control District
BALANCE SHEET - GENERAL FUND
September 30, 2015

Assets
Cash and equivalents
Accounts receivable

$ 585,269
16,847

Total Assets

$ 602,116

Fund Balances
Unassigned

$ 602,116

See accompanying notes to financial statements.
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Fort Pierce Farms Water Control District
RECONCILIATION OF GENERAL FUND BALANCE TO
NET POSITION OF GOVERNMENTAL ACTIVITIES
September 30, 2015

Total Governmental Fund Balances

$

602,116

Amounts reported for governmental activities in the Statement of Net
Position are different because:
Capital assets being depreciated (Drainage improvements
($563,774), Watershed improvements ($7,038,344), and Land
improvements ($2,585,097) net of accumulated depreciation
($(5,008,861))) used in governmental activities are not financial
resources and therefore, are not reported in the funds.

Net Position of Governmental Activities

5,178,354

$

See accompanying notes to financial statements.
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5,780,470

Fort Pierce Farms Water Control Disrict
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN
FUND BALANCES - GENERAL FUND
For the Year Ended September 30, 2015

Revenues
Special assessments
Licenses and permits
Interest
Miscellaneous revenues
Total Revenues

$

Expenditures
Current
General government
Physical environment
Total Expenditures

215,514
25,708
336
37,880
279,438

39,346
171,524
210,870

Net Change in Fund Balances

68,568

Fund Balance - October 1, 2014

533,548

Fund Balance - September 30, 2015

$

See accompanying notes to financial statements.
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602,116

Fort Pierce Farms Water Control District
RECONCILIATION OF THE STATEMENT OF REVENUES,
EXPENDITURES AND CHANGES IN FUND BALANCE OF
THE GENERAL FUND TO THE STATEMENT OF ACTIVITIES
For the Year Ended September 30, 2015

Net Change in Fund Balances

$

68,568

Amounts reported for governmental activities in the Statement of Activities
are different because:
Governmental funds report capital outlays as expenditures. However,
in the Statement of Activities, the cost of those assets is allocated over
their estimated useful lives as depreciation. This is the amount
of depreciation in the current period.
Change in Net Position of Governmental Activites

See accompanying notes to financial statements.
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(430,612)
$ (362,044)

Fort Pierce Farms Water Control District
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND
BALANCES - BUDGET AND ACTUAL - GENERAL FUND
For the Year Ended September 30, 2015

Original
Budget
Revenues
Special assessments
Licenses and permits
Interest
Miscellaneous revenues
Total Revenues
Expenditures
Current
General government
Physical environment
Total Expenditures
Net Change in Fund Balances

$ 220,467
20,000
400
43,000
283,867

$

Actual

220,467
20,000
400
43,000
283,867

$

215,514
25,708
336
37,880
279,438

$

(4,953)
5,708
(64)
(5,120)
(4,429)

42,730
222,300
265,030

39,346
171,524
210,870

39,346
171,524
210,870

-

18,837

72,997

68,568

(4,429)

-

-

533,548

533,548

72,997

$ 602,116

$ 529,119

Fund Balance - October 1, 2014
Fund Balance - September 30, 2015

Final
Budget

Variance with
Final Budget
Positive
(Negative)

$ 18,837

See accompanying notes to financial statments.
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$

Fort Pierce Farms Water Control District
NOTES TO FINANCIAL STATEMENTS
September 30, 2015
NOTE A – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The financial statements of the District have been prepared in conformity with generally
accepted accounting principles (GAAP) as applied to governmental units. The Governmental
Accounting Standards Board (GASB) is the accepted standard-setting body for establishing
governmental accounting and financial reporting principles. The District's more significant
accounting policies are described below.
1. Reporting Entity
The Fort Pierce Farms Water Control District (the “District”) is a special district as
defined by the laws of Florida, and is located in St. Lucie County, Florida. The District
was created by a Decree of the Circuit Court incorporating it dated July 10, 1919 and
operates under Chapter 298, Florida Statutes, and consists of landowners who receive
the benefit of water management and are assessed taxes for the maintenance and
operation of the areas within District boundaries.
As required by GAAP, these financial statements present Fort Pierce Farms Water
Control District (the primary government) as a stand-alone government. The reporting
entity for the District includes all functions of government in which the District’s Board
exercises oversight responsibility. Oversight responsibility includes, but is not limited to,
financial interdependency, selection of governing authority, designation of management,
significant ability to influence operations and accountability for fiscal matters.
Based upon the application of the above-mentioned criteria as set forth in Governmental
Accounting Standards Board Statement Number 14, the District has identified no
component units.
2. Measurement Focus and Basis of Accounting
The basic financial statements of the District are composed of the following:
•

Government-wide financial statements

•

Fund financial statements

•

Notes to financial statements

a. Government-wide Financial Statements
Government-wide financial statements report all non-fiduciary information about the
reporting government as a whole.
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Fort Pierce Farms Water Control District
NOTES TO FINANCIAL STATEMENTS
September 30, 2015
NOTE A – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2. Measurement Focus and Basis of Accounting (Continued)
a. Government-wide Financial Statements (Continued)
Governmental activities are supported by special assessments, licenses and permits.
Program revenues include payments made by parties outside of the reporting
government’s citizenry if that money is restricted to a particular program. Program
revenues are netted with program expenses in the statement of activities to present
the net cost of each program. Amounts paid to acquire capital assets are capitalized
as assets, rather than reported as an expenditure. Proceeds of long-term debt are
recorded as liabilities in the government-wide financial statements, rather than as an
other financial source.
Amounts paid to reduce long-term indebtedness of the reporting government are
reported as a reduction of the related liability, rather than as an expenditure.
b. Fund Financial Statements
The underlying accounting system of the District is organized and operated on the
basis of separate funds, each of which is considered to be a separate accounting
entity. The operations of each fund are accounted for with a separate set of selfbalancing accounts that comprise its assets, liabilities, fund equity, revenues and
expenditures or expenses, as appropriate. Governmental resources are allocated to
and accounted for in individual funds based upon the purposes for which they are to
be spent and the means by which spending activities are controlled.
Fund financial statements for the primary government’s governmental funds are
presented after the government-wide financial statements. These statements display
information about major funds individually.
Governmental Funds
When both restricted and unrestricted resources are combined in a fund, qualified
expenses are considered to be paid first from restricted resources, and then from
unrestricted resources. Governmental fund financial statements are reported using
the current financial resources measurement focus and the modified accrual basis of
accounting. Revenues are considered to be available when they are collected within
the current period, or soon thereafter, to pay liabilities of the current period. For this
purpose, the District considers revenues to be available if they are collected within
60 days of the end of the current fiscal period.
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Fort Pierce Farms Water Control District
NOTES TO FINANCIAL STATEMENTS
September 30, 2015
NOTE A – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
2. Measurement Focus and Basis of Accounting (Continued)
b. Fund Financial Statements (Continued)
Governmental Funds (Continued)
Expenditures generally are recorded when a liability is incurred, as under accrual
accounting.
Under the current financial resources measurement focus, only current assets and
current liabilities are generally included on the balance sheet. The reported fund
balance is considered to be a measure of “available spendable resources”.
Governmental fund operating statements present increases (revenues and other
financing sources) and decreases (expenditures and other financing uses) in net
current assets. Accordingly, they are said to present a summary of sources and
uses of “available spendable resources” during a period.
Because of their spending measurement focus, expenditure recognition for
governmental fund types excludes amounts represented by non-current liabilities.
Since they do not affect net current assets, such long-term amounts are not
recognized as governmental fund type expenditures or fund liabilities.
Amounts expended to acquire capital assets are recorded as expenditures in the
year that resources were expended, rather than as fund assets.
3. Basis of Presentation
a. Governmental Major Funds
General Fund - The General Fund is the District’s primary operating fund. It
accounts for all financial resources of the general government, except those required
to be accounted for in another fund.
b. Non-current Governmental Assets/Liabilities
GASB Statement 34 requires that non-current governmental assets, such as
buildings and improvements be reported in the governmental activities column in the
government-wide Statement of Net Position.
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Fort Pierce Farms Water Control District
NOTES TO FINANCIAL STATEMENTS
September 30, 2015
NOTE A – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
4. Assets, Liabilities, and Net Position or Equity
a. Cash and Investments
Florida Statutes require state and local governmental units to deposit monies with
financial institutions classified as "Qualified Public Depositories," a multiple financial
institution pool whereby groups of securities pledged by the various financial
institutions provide common collateral from their deposits of public funds. This pool
is provided as additional insurance to the federal depository insurance and allows for
additional assessments against the member institutions, providing full insurance for
public deposits.
The District is authorized to invest in those financial instruments as established by
Section 218.415, Florida Statutes. The authorized investments consist of:
1. Direct obligations of the United States Treasury;
2. The Local Government Surplus Funds Trust or any intergovernmental
investment pool authorized pursuant to the Florida Interlocal Cooperative Act
of 1969;
3. Interest-bearing time deposits or savings accounts in authorized qualified
public depositories;
4. Securities and Exchange Commission, registered money market funds with
the highest credit quality rating from a nationally recognized rating agency.
b. Capital Assets
Capital assets, which include improvements, are reported in the governmental
activities column.
The District defines capital assets as assets with an initial, individual cost of $1,000
or more and an estimated useful life in excess of one year. The valuation basis for
all assets is historical cost.
The costs of normal maintenance and repairs that do not add to the value of the
asset or materially extend its useful life are not capitalized.
Major outlays for capital assets and improvements are capitalized as projects are
constructed.
Depreciation of capital assets is computed and recorded by utilizing the straight-line
method. Estimated useful lives of the various classes of depreciable capital assets
are as follows:
Improvements other than buildings
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15-20 years

Fort Pierce Farms Water Control District
NOTES TO FINANCIAL STATEMENTS
September 30, 2015
NOTE A – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
4. Assets, Liabilities, and Net Position or Equity (Continued)
c. Budgets
Budgets are prepared and adopted after public hearings for the general fund, pursuant
to Chapter 190 and Section 200.065, Florida Statutes. The District utilizes the same
basis of accounting for budgets as it does for revenues and expenditures in its various
funds. The legal level of budgetary control is at the fund level. All budgeted
appropriations lapse at year end. As a result, deficits in the budget columns of the
accompanying financial statements may occur. A formal budget is adopted for the
general fund.
d. Governmental Fund Balance
The District classifies fund balance according to GASB Statement 54, Fund Balance
Reporting and Governmental Fund Type Definitions. Governmental fund balances are
reported within fund balance classifications that compromise a hierarchy based primarily
on the extent to which the government is bound to honor constraints on the specific
purpose for which amounts in those funds can be spent. The classifications include nonspendable, restricted, committed, assigned and unassigned.
Non-Spendable Fund Balance – This classification is either not in spendable form or is
legally or contractually required to remain intact.
Restricted Fund Balance – This classification includes amounts that can be spent only
for specific purposes stipulated by constitution, external resource providers, or through
enabling legislation.
Committed Fund Balance – This classification includes amounts that can be used only
for the specific purposes determined by a formal action of the District’s highest level of
decision-making authority.
Assigned Fund Balance – This classification is intended to be used by the government
for specific purposes but do not meet the criteria to be classified as restricted or
committed.
Unassigned Fund Balance – This classification is the residual classification for the
government’s general fund and includes all spendable amounts not contained in the
other classifications. Unassigned fund balance is considered to be utilized first when an
expenditure is incurred for purposes for which amounts in any of those unrestricted fund
balance classifications could be used.
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Fort Pierce Farms Water Control District
NOTES TO FINANCIAL STATEMENTS
September 30, 2015
NOTE B – RECONCILIATION
STATEMENTS

OF

GOVERNMENT-WIDE

AND

FUND

FINANCIAL

1. Explanation of Differences Between the Governmental Fund Balance Sheet and
the Government-wide Statement of Net Position
“Total fund balances” of the District’s governmental funds ($602,116) differs from “net
position” of governmental activities ($5,780,470) reported in the Statement of Net
Position. This difference primarily results from the long-term economic focus of the
Statement of Net position versus the current financial resources focus of the
governmental fund balance sheet. The effect of the differences is illustrated below.
Capital related items
When capital assets (improvements that are to be used in governmental activities) are
purchased or constructed, the cost of those assets is reported as expenditures in
governmental funds. However, the Statement of Net position included those capital
assets among the assets of the District as a whole.
Drainage improvements
Watershed improvements
Land improvements
Accumulated depreciation
Total
2.

$

$

Explanation of Differences Between the
Statements and the Statement of Activities

Governmental

563,774
7,038,344
2,585,097
(5,008,861)
5,178,354
Fund

Operating

The “net change in fund balances” for government funds ($68,568) differs from the
“change in net position” for governmental activities ($(362,044)) reported in the
Statement of Activities. The differences arise primarily from the long-term economic
focus of the Statement of Activities versus the current financial resources focus of the
governmental funds. The effect of the differences are illustrated below.
Capital related items
When capital assets that are to be used in governmental activities are purchased or
constructed, the resources expended for those assets are reported as expenditures in
governmental funds. However, in the Statement of Activities, the costs of those assets
is allocated over their estimated useful lives and reported as depreciation. As a result,
fund balances decrease by the amount of financial resources expended, whereas, net
position decrease by the amount of depreciation expense charged for the year. This is
depreciation in the current period.
Depreciation

$
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(430,612)

Fort Pierce Farms Water Control District
NOTES TO FINANCIAL STATEMENTS
September 30, 2015
NOTE C – CASH AND EQUIVALENTS
All deposits are held in qualified public depositories and are included on the accompanying
balance sheet as cash and equivalents.
Custodial Credit Risk
Custodial credit risk is the risk that in the event of a bank failure, the District’s deposits may not
be returned to it. The District does not have a formal deposit policy for custodial credit risk;
however, they follow the provisions of Chapter 280, Florida Statutes, regarding deposits and
investments. As of September 30, 2015, the District’s bank balance was $599,206 and the
carrying value was $585,269. Exposure to custodial credit risk was as follows: Cash and
equivalents are deposited in a qualified public depository in accordance with the provisions of
Chapter 280, Florida Statutes, which means that all deposits are fully insured or collateralized
under Chapter 280, Florida Statutes.
NOTE D – CAPITAL ASSETS
Capital Asset activity for the year ended September 30, 2015 was as follows:
Beginning
Balance
Governmental Activities:
Land improvements
Watershed improvements
Drainage improvements
Total Capital Assets, Being Depreciated
Less: accumulated depreciation for
Land improvements
Watershed improvements
Drainage improvements
Total Accumulated Depreciation
Total Capital Assets, net

$ 2,585,097
7,038,344
563,774
10,187,215

(484,706)
(3,530,077)
(563,466)
(4,578,249)
$ 5,608,966

Depreciation was charged to physical environment.
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Additions
$

Deletions
-

$

(129,255)
(301,267)
(90)
(430,612)
$ (430,612)

-

$

-

Ending
Balance
$ 2,585,097
7,038,344
563,774
10,187,215

(613,961)
(3,831,344)
(563,556)
(5,008,861)
$ 5,178,354

Fort Pierce Farms Water Control District
NOTES TO FINANCIAL STATEMENTS
September 30, 2015
NOTE E – SPECIAL ASSESSMENT REVENUES
Special assessment revenues recognized for the 2014-2015 fiscal year were levied in October
2014. All taxes are due and payable on November 1 or as soon as the assessment roll is
certified and delivered to the Tax Collector. Per Section 197.162, Florida Statutes, discounts are
allowed for early payment at the rate of 4% in November, 3% in December, 2% in January, and
1% in February. Taxes paid in March are without discount.
All unpaid taxes become delinquent as of April 1. Unpaid taxes are collected via the sale of tax
certificates on or prior to, June 1; therefore, there were no material taxes receivable at fiscal
year end.
NOTE F – RISK MANAGEMENT
The government is exposed to various risks of loss related to torts; theft of, damage to and
destruction of assets; errors and omissions; and natural disasters for which the government
carries commercial insurance.
NOTE G – RELATED PARTIES
One of the members of the Board of Supervisors is also the owner of a company which provides
services to the District. During the year, payments to the company totaled $16,181.
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